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I. Financial Market Participant
Firm Name: Lyrical Asset Management LP
Product Name: Global Impact Value Equity Strategy (GIVES) Sub-Fund

Legal Identity Identifier: 6354006 HK9KOHUN9OB44

Il. Summary

Lyrical Asset Management LP considers PAls of its investment decisions on sustainability factors. The
present statement is the consolidated statement on principal adverse impacts on sustainability factors
of Lyrical Asset Management LP. Identifying and mitigating adverse impacts allows us to lower ESG-
related risks, contribute meaningfully toward the UN Sustainable Development Goals (SDGs), and
maximize long-term investment returns.

This statement on principal adverse impacts on sustainability factors covers the reference period from
January 1, 2024 to December 31, 2024.

Ill. Description of the PAIs on Sustainability Factors

GIVES invests solely in companies with a clearly stated and significant commitment and contribution to
at least one of the SDGs. To determine that the investment will do no significant harm (DNSH) to GIVES’
sustainable investment objective, 100% of investments undergo a bottom-up pre-trade assessment and
regular post-trade compliance checks using Lyrical’s quantitative and qualitative ESG and impact
trackers. Lyrical’s DNSH assessment primarily relies on analyzing the PAl indicators.

Occasionally, we invest in companies with ESG risks where we see sufficient upside. Actions to identify,
monitor, and mitigate adverse impacts include:

1. VQA+Impact (VQA+H): Lyrical applies our ESG Policy, investment pillars of Value, Quality, and
Analyzability (VQA), and four impact criteria (materiality, measurability, intentionality, and



sustainability) to keep us out of many of the highest risk names. Please see Lyrical’s
Sustainability Related Disclosures for more information.

ESG Integration: We analyze all investments against the mandatory PAl indicators. Lyrical
performs two types of due diligence. First, we compare quantitative environmental and social
metrics against the MSCI World benchmark, which is complemented by a bottom-up analysis, as
the benchmark does not account for companies’ industry or size. Second, for qualitative
indicators (e.g. violations of the OECD Guidelines for Multinational Enterprises), Lyrical assesses
significant harm using bottom-up analysis and MSCI controversy scores.

Stewardship: Lyrical actively engages with our portfolio companies to improve their
environmental and social policies, practices, and outcomes.



https://lyricalam.com/sustainability-related-disclosures/

Table 1
INDICATORS APPLICABLE TO INVESTMENTS IN INVESTEE COMPANIES

Table1
Actions taken, and actions planned and targets set for the
Adwverse sustainability indicater Metric Impact(2024) impact {2023) Explanation mext period
CLUMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
Actions Taken, Planmed: \We mitgate GHG emisuons-
related risks using our VW investment criteria, E3G
Imtegration, and active cwnership.

We believe the increase

InScope 1 GHG ‘We will ot invest in companies where 10% of more of

emissions isdustothe  |Eamings Befors Interest, Taxes, Depraciaton, and

addition of Aptiv FLC, | amortization [EBITDW) comes from high emitting industries
Scope | GHG emissions 385984 241553 | Jonnson Caontrols such as coal, foesil fusls, and fossil fusl-powerad
international FLC, and | automaniles.

tne Mistry Group FLC, as

well osthesaleofthe  |Objeetive Target in 2023, Lyrical developed anet zero

‘Whirlpool Conporation. | target for GIVES, which aims to have 75% of GIVES' portfolio
companies fother than those with immatenal GHG
emissions] develop Science Based Targets infhative (S8T)-
approved net zero targets by 2030,

Actions Taken, Planmed: \We mitgate GHG emisuons-
related risks using our VW investment criteria, E3G

We pelleve the Increase |imtegration, and active cwnership.

InScope 2 GHG

emissionsisduetothe | We will not invest in companies where 10% or mare of

addition of Aptiv FLC, EBITDA comes from high emiting industries such as coal,

Scope 2 GHG aemissions 1384.38 924 | Jonnson Controls fossll fuels, and fossil fusl=powered automcobiles.
international FLC, and

the Vistry Group PLC, oz | Objeetive, Target in 2023, Lyrical developed anet zero

well asthesaleafthe  |targat for GIVES, which aims to have 75% of GIVES' portfolio

Whirlpool Conparation. | companies fother than those with immatenial GHG
emissionz] develop S8Ti-approved net zeno targets by

1. GHG Emissions 2030.
Actions Taken/Planned:\\e mitgats GHG emissions-
related risks using our V&A+ investment criteria, E3G

We believe the Increase |imtegration, and active ownership.

InScope 3 GHG

emissionsisduetothe | We will not invest in companies where 10% or mare of

addition of Aptiv FLC, ESITDA comes from high emitting industries such as coal,

Scope 3 GHG emissions 3932247 25,981.04 | Johreon Controls fossll fuels, and fossil fusl-powered automokbiles.
international FLC, and

e Vistry Group FLC, as | Objective, Target in 2023, Lyrical developed a net zero

wiell as the sale of the target for GIVES, which aims to have 75% of GIVES' portfolio

‘Wrirlpool Conporation. | companies kother than those with immatenial GHG

G " gas emissions) develop SBTi-approved net zero targets by
emissh 2030.
Actions Taken,Planned:\We mitgate GHE emissions-
related risks using our W3+ investment criteria, ESG

We believe the increase |integration, and actve ownership.

Imtotal GHG emissions is

duetotheaddition of | We will not invest in companies where 10% or mare of

Aptiv FLC, Johnson EBIMDA comes from high emitting industries such as coal,

Total GHG emissions 4363144 2957380 |Controls International faossil fuels, and fossil fuel-powered automebiles.

PLC, and the Vistry

Group PLC, aswellas Objective/ Tanget in 2023, Lyrical developed anet zero

e sale of the Whirpod | target for GIVES, which aims to have 75% of GIVES portfolio

Corporation. companies kother than those with immatenal GHG
emissions) develop S8Ti-approved net zero targets oy
2030,

Actions Taken, Planmed: \We mitgate GHG emiszions -
related risks using our VGA+ investment critsria, ESG
Imtegration, and active cwnership.
;":::;gf;:: :::e We will not inwvest in companies where 10% or maore of
. |decarmenization EBITDA comes fram high emitting industries such as coal,
2. Carbon footprint Carban footprint 34474 39942 strategies and reduced tossll fuels, and fossil fusl-powsred automokbiles.

::' csrhon footprint Objective Target in 2023, Lyrical developed anet zera
target for GIVES, which aims to have 75% of GIVES' portfolio
companies lother than those with immatenial GHG
emissions) develop S8Ti-approved net zero targets by
2030,

Actions Taken, Planmed: We mitgate GHG emisuons -
related risks using our VW investment criteria, E3G

\We belleve the Increqss | MEIMATON, and actve ownsrship.

:_:’:i:m;ﬂ';::e w ‘We will not invest in companies where 10% or mare of
EBITDA comes from high emiting industries such as coal,

3. GHG Intensity of GHG intensity of investes PLC, Jonngon Contrals
Imestes companies | companies 4T414 44005 nternational PLC, and fossll fuels, and fossil fusl-powsred automokbiles.

e Vistry Group FLC, as.
well oz the sale of the
‘Whirlpool Conporation.

Objective, Target in 2023, Lyrical developed anet zero
target for GIVES, which aims to have 75% of GIVES' partfolio
companies lother than thase with immatenial GHG
emissions) develop S8TI-approved net2ero targets by
2030.




Actiens Taken, Planmed:\We minmize exposure to fossi
fuels companies by using our WM&+ investment criteria,
£5G Integration, and active ownership

. Exposure to Snare of investments in
companles activein | companies actve in the fozal Q00% 0.00% (Mo charge. We will not invest im companies where 0% or more of
the feasil fuel sector fusl sector EBITOWM comes from hign emitting industries such as coal,
fegsil fusls, and fossll fusl-powered automokbiles.
Objective, Target Na
Actions Taken,Planned: e mitigate energy-related rigks
using our WH Investment critenia, ESG integration, ard
actve ownership. As part of cur net zero target (see balow),
Srare of ron-renswalls There wos o 0.33% WE SNCOUrage CUr COMDanies toincrease the use of
Energy COnSUmption and fon- renawable ensrgy.
e eneray production Increasein the share of
5. Share of mon= renswa man=renewable enengy
renewable of iInvestes companies from consumption and ‘Wewill not invest in companies where ¥0% or more of
energy man= renewable ensrgy TE.6G% T5.40% P EBITDA comes from nigh emitting industries such as coal,
consump tion and sources compared 1o production. We believe foesil fuels, and fossil fusl =powered automoebiles.
production renewable e:’agy f— this is dus to the B P
expressed as a percentage of addition and sale of Objectve; Target in 2023, Lyrical developed anstzero
partfollo comparies.
tatal energy sources target for GIVES, which aims to have 7% of GIVES' portfolio
companies lother than thase with immatenial GHG
Greenhouse gas emissions] develop S8Ti-approved net rero targets oy
emissions 2030,
MACE Code A: M |MACE Code Az MNa
GIMVES energy
consumption intensity .
HACE Code B MA |HACE Code B NA | per righ- emitting sectar Actions Taken,/Planned:Ws minimize expasure to high
Increased for Impact cimate sectors using our W&A+| investment criteria,
companies classified as ESG intagration, and active awnership_ As part of cur net
NACECodeC:  034|MACECedeC: 002 |\pee e gioi e Zero tanget (see below), we encourage our companiss to
addition of Johnson Increase the use of energy efficiency measures.
4. Energy consumption | Energy conzumption in GWwn | NACE Cede Dt M4 |NACE Code Dt HA E;st ntermatonal GIVES excludes several nign impact cimate industriss. For
Intensity per high per million EUR of revenue of B example, we will not imvest in companies winere 1% or
impact Irwestes companies, per high meee EBITDW comes fram the following areas: coal, fossil
climate sector Iimpact climats sector NACECodeE: 274 (NACECodef: 284 |INesneray pion fusels, and fossil fusl-powered autom cbile industries.
Imtensity per high-
thirg sector
NACE Code F: Hi |MACE Code Ex T j:clfe;gﬂ for Objective, Target in 2023, Lyrical developed a net zero
companies classified as target for GIVES, which aims to have 7% of GIVES portfollo
NACECodeG: 0.0% [NACECedeG:  0.03 |MACEE, whilsit campanies fotner than thase withimmateial GHG
remained unchanged emissions) develop S8Ti-approved net zero targsts by
MACE CodeH: NACE Code H: 9 2030,
A " for companies classifisd
AsMACEG.
MACE Codel: MNA |MACE Code Lt M
Actions Taken/Flanned:We mitgate blodiveraty-related
::::i ::::::Tri::\:m ‘Wiz pelieve the iIncreasze |neks using our Wa+ investment criteria, ESG intsgration,
7. Activites negatvely | stes/cperations located in o {:;:f;fg‘j;::;m of and actve ownarnip.
Bod Y o g blod y= | nearta blodrersiy - e o3 ©.00% Controls International Actions Taken,Planned: Az part of our engagement goals,
sensitive areas areaswhere activities of thase
Investes companies PLC, and the Wistry we expect our portiollo companies to make meaning ful
tivel af‘fjec‘tﬂwseareas Group PLC. progress in lowering biodiversity-related risks over our
r=a o noidings penod, or we will resvaluate our position.
Tannes of emissions to water
genenated Dy Investes
Water 8.Emissions to water | companies par million EUR A A
Invested, expressed as
welght=d average
Actions Taken,Planned: e mitgate hazardous and
Tonres of hazardous waste ;":::x:;?i :::e radicactive waste-related risks using our WA+ investment
9. Hazardous waste and ra;i:::mllfwtﬁg waste reduction ritena, ESG integration, and active ownersnip.
Waste and radicactive waste | v Qa8 094 |strategies and reduced

ratie

companies per million EUR
Invested, expressed asa
waghted average.

their hazardous waste
and radicactyve waste
ratics by 13%.

Objective/ Target As part of our engagement goals, we
expect our portfolio companies to make meaningful
[progress in lowering hazardous waste-related nsks over
our haldings penod, or we will resvaluate our position.




Adverse sustainabliity indicator

Matric

Impaet (2024)

Impaet (2023)

Explanation

Actions token, and actions planned and targets set for the
next reference period

INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Actions Taken/Planned:We mitgate nsks related 1o
10. Viokationa of LN wiclations of norms-oased framewaorics wsing our Was+H
Global Compact Irvestment criteria, ESG integration, and active cwnership.
m‘:ﬂr::::’ and :Nmer:hei :;::::Iie:s:m have We will mt Invest in compandes that kave committed Very
E le Cooperation | besn invelved in viclaticns of Severs (Level 5)vidlations of the UNGC and OECD
and Development the UNGE principles cr GECD Q00% 0.00% (Mo charge. Guidslines for Multinational Enterprises. If a company
(oECD) Guidelines for Multinational already in GIVES receives a Viery Savens controversy rating,
Guidelinas for Envterprises we will actively engage with the company to creatsa
onal rabustmmgl;:ncn ?I'::. I;:.Ilsmmabllny Issues continue to
E rises arnse, we will most likely our position.
Objective Target M
Srare of investmants in
Investes companiss without
TLLack of processes | podlicies to monitor compliance Actions Taken/Planned: We mitgats nsks related to
and compliance with the UNGC prinziples or compliance with norms-oazed framewaonks using our
mechanisms to QECD Gudelines for Wb+ investment criteria, E5G integration, and active
meniter compllance | Muitinotional Enterprises or ownership.
with UNGC principles | grisvance /complaints ©00% 0.00%| Ko changs.
and OECD Guidelines | nandling mechansms to Objective, Target As part of our engagement goals, we
fer Multinatenal address vidations of the encourage oo portfollo companies to commit to roms=
Enterprises UNGC principles or QECD [pazed framewarks such as the UNGC.
Guidelines for Multinational
Sechal and Enterprises
|
mﬂ;m, GIVES companies’
wradjustad pay gap Actions Taken/Planned: Vs megsure and mitigate risks
Mwerage unadjusted gender did notimprove during  [related to CEI using our VG- investment criteria, ESG
l:;;h::.:”m gender pay gap of investes 2a0% TL¥5% | the reference penod. We |integration, and active ownership.
companies believe this is due tothe
addition and sale of Objective, Targets: M
partfolio comparies.
GIVES companies made
progress on DEl their
practices, and board Actions Taken,/Planned: We measre and mitgate risks
fMwerage rato of female to diversity mproved by |related to DE using our WG+ investment criteria, E3G
male board members in &% during the reference |integration, and actve ownership.
?Bmld gender Imvestes companies, 34 A3% 3481% (period. The portfolio
Yy expressed as a percentage of average aligns with Objective/ Targets: Az part of our engagement goals, we
all board members Gloss Lewis policy that | encourage our portfolio companies toimprove the diversity
a board of directars «af senlor management and the Board of Directars.
should be atleast 30%
diverss.
14 Exposure to Actions Taken,/Planned:We mitgats controversial
ersial weapons weapons-related risks using our WalH investment critenia,
{anti-p mines, Sr'r:lre-:lfumes.n'nemsmd ESG intagration, and active awnership.
Investee companies involved ~
m;:m I the manufacture or selling oo 0.00% o changs. We will rot invest in companies that are exposed to
and of controversial weapaons controversial weapons.
Elologlcal weapons) Objects, Targets: NA
Actions taken, and actions planned and targets set for the
Adverse sustainabllity indicator Metric Impact (2024) Impaet (2023) Explanation next period
INDIC ATORS APPLIC ABLE TO INVESTMENTS IN SOVEREIGNS AND SUPRANATIONALS
GHG intensity of investee
Environmental | 15. GHG intensity . - HA "
Mumber of Investes countries
zubject to social viclations.
labsolute number and relative
W Investes countries | umber divided oy all
Sochal sulbject to sackal Imvestes countries), as refierred
viclations tainintermational reaties and
conentions, United Naotions
prnciples  and, where
applicable, notonal law
i i
Actions taken, and actions planned and targets set for the
Adverse sustainabllity indicator Metric Impact (2024) Impaet (2023) Explanatien next reference period
INDICATORS APPLICABLE TO INVESTMENTS IN REAL ESTATE ASSETS
. Expone to tesst| Z0 0T DTSN
Fossil fuets fuels theough real| N M Ma
astate assets extraction, storage, transport
or manufacture of fossil fusls
8. Exposure to energy=|
Energy Snare of iInvestmeants in energy
Inafficient real estate i i
efficlency assets Imefficient real estate assets




Table 2
ADDITIONAL CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Table 2

Adverse sustainabllity indicator

Impact (2024) ‘ Impaet (2023)

Explanatien

Actions taken, and actions planned and targets set for the
mext reference perod

lcable to

in

eompanies

PP
CLMATE AND OTHER ENVIRONMENT=RELATED INDICATORS

4 Investments in
companies without
canpon emission
reduction initiatives.

GHG Emislons

Srare of investments in
Irwestee companies
without carbon emissian
reduction initiotives.
aimed ataligning with
e Faris Agresment

25.30%

Over the reference
peniod, MSC] found that
GIVES companies did
nat progress on their
decarponization
Initiatives, and the
rimber of companies
with Paris-aligned
decarponization
strategies decreased by
5%

Lyrical disagress with
M5CIas 100% of
companies with
matesial GHEG emissions.
rave Scope 1-2 targets,
ard 72% have Scopa 3
targets. Additonally, 18
outof 1 companies with
matesial emissions have
adetalled climate
transition plan per cur
Dottom =up dus
diligence and the
COntord Met Zero Tracker.
Lyrical engaged with
the company without a
detalled plan during the
reference period and is
wiorking with them 1o
develop a Paris-aligned
decarponization
strategy.

Actions Taken,Planned: e mitigate cimate-related rigks
uing our WaW-H Imvestment critenia, ESG imtegration, ard
active ownership. As part of cur net zero target (see Delow],
We SUDDONt our companies in developing decarnonization
strateqgies aligned with the Paris Agreement.

Objective/Target In 2023, Lyrical developed anetzero
target for GIVES, which aims to have 7% of GIVES portfolio
companies jother than those with immatenal GHG
emizzions) develop S8Ti-approved net zero targets by
2030

Table 3
ADDITIONAL INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-
CORRUPTION AND ANTI-BRIBERY MATTERS

Table3
Actions taken, and actions planned and targ ets set for the
Ad sustainab Indicater
verse ity ] Metric ‘ Impact (2024] ‘ Impact (2023] Explanation mext o
Indicaters applicable to investments in investes compankes
INDICATORS FOR SOCLAL AND EMPLOY EE, RESPECT FOR HUMAN RIGHTS. ANTI-CORRUPTION AND ANTI- BRIBERY MATTERS
Actions Taken/Planned: W= mitgats human nghts-related
risks Using our WG+ investment criteria, ESG integration,
and active cwnershig.
1 Number of Mumber of coses of severs Companies that receive a Very Severe (Level 5) MSC
d cases of Ruman righits lssses and numan righits controversy rating will rot be inciuded in
L R . — o |imcidents connected to Q00% Q.00% (Mo change. GIVES If @ company already iInGIVES receves a Vary
and incidents | TVS51ES companies cn a Severs confroversy rating, we will actively engage with the
welght=d average basis «company to create a rabust mitigation plan. if
sustainability issues continue to arise, we will most likely s=il
our position.
Ob jectives, Targets: Mo




IV. Description of Policies to Identify & Prioritize PAls on Sustainability Factors

To identify, monitor, and mitigate adverse impacts on GIVES’ sustainable objective, we rely on our risk
management strategy, which has three key pillars: VQA+I, ESG integration, and stewardship.

VQA+I. To lower ESG-related risks, make a meaningful contribution to the SDGs, and maximize long-
term investment returns, we first apply our ESG Policy and VQA+I criteria to avoid investing in
companies whose environmental and social practices pose unmanageable risks. As part of our pillars of
Quality, Analyzability, and Impact, Lyrical applies exclusions across our portfolios.

Based on our Quality and Analyzability criteria, we generally exclude banks, pharma, biotech, airlines,
and direct metals/mining businesses, and due to ESG considerations, we exclude other industries such
as coal mining, tobacco companies, factory farms, for-profit prisons, small arms producers, adult
entertainment, and opioid drug producers. Also, Lyrical applies legally required exclusions and certain
international norms, such as the UNGC and UN Security Council Sanctions. Our GIVES strategy imposes
additional impact-related selectivity. It excludes businesses operating in the fossil fuels,
chemical/plastics, and fossil fuel-powered automobile industries. Also, the strategy also applies the
exclusion criteria from the Paris-aligned Benchmarks (PAB) rules.

As part of our Impact investment criteria, we developed a Decarbonization Strategy for GIVES in 2023.
Our plan is to invest in alighment with the global target of net zero emissions by 2050 or sooner. We aim
to 1) ensure that companies in our portfolio have net zero goals and/or 2) support companies that are
developing climate-related solutions. By 2030, Lyrical aims to have 75% of GIVES’ portfolio companies
(other than those with immaterial GHG emissions) develop SBTi-approved net zero targets.

ESG Integration. Current and potential portfolio companies undergo an extensive research process. The
Investment Team seeks to develop an in-depth understanding of each business, including drivers of
growth and profitability. Concurrently, the Director of Sustainability identifies material PAl indicators to
determine whether they may be causing significant environmental- or social-related risk or harm by
reviewing available documents and speaking directly with the companies. ESG factors are considered
when they are material to the investment case. Lyrical’s ESG materiality assessment is viewed in the
context of SASB standards and also considers a company’s broader impact on the economy,
environment, and society. Material ESG issues are integrated quantitatively and qualitatively as part of
our DNSH assessment and analysis of the long-term sustainability of our companies’ earnings.

We use our quantitative ESG tracker, which primarily relies upon data from MSCI, to streamline our pre-
trade due diligence and post-trade compliance checks. Where data is limited or unavailable, we
supplement it with the best available proxy indicators or qualitative analysis. Lyrical also complements
our internal analysis with independent third-party research provided by Glass Lewis, as well as other
organizations such as the CDP.

Specifically, Lyrical performs two types of due diligence on the PAls to determine if the investment is
causing significant harm or risk:

1. For quantitative indicators with sufficient availability, comparability, and quality, part of Lyrical’s
assessment was whether the adverse impact was significant based on the company’s
performance against the MSCI World benchmark. This was complemented by a bottom-up


https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R1818

analysis of the company’s policies and practices, as the benchmark did not account for a
company’s industry or size.

2. For qualitative indicators, such as violations of the UNGC, Lyrical assessed significant harm using
bottom-up analysis to verify that negative impacts do not compromise the company’s
sustainable objective to support the SDGs.

Stewardship. We actively engage with our portfolio companies to improve their environmental and
social policies, practices, and outcomes. In cases where due diligence suggests an investment may cause
significant harm or risk, Lyrical conducts additional bottom-up research and engagement to assess
adverse impacts. Lyrical captures the results of its analysis in its pre-/post-trade trackers and its annual
impact report. Lyrical concludes a company is not causing significant harm if:

e Lyrical's bottom-up research demonstrates that the company was most likely not causing
significant harm.

e The company has taken steps to address the potential significant harm, such as developing GHG
emission reduction targets.

e The company receives below a Very Severe (Level 5) MSCI controversy score, then it is not
causing significant harm.

According to the PAl indicators and Lyrical’s bottom-up analysis, a company will be removed from GIVES
if it determines a company is causing significant harm. As of the end of the reference period, no
companies have been removed from GIVES due to this analysis.

Please see Section V. Engagement Policies for more information on our stewardship practices.

V. Engagement Policies

Lyrical’s ESG engagement and proxy voting are conducted internally, and we incorporate external

research into our process. Engagements occur both as needed (when we see concerning data) and
opportunistically (often as portfolio companies engage in typical proxy season or off-proxy season
outreach). Lyrical practices three types of stewardship activities:

Engagement. Lyrical’s Director of Sustainability and Investment Team conducts formal ESG and impact
engagements of our portfolio companies at least annually to measure, monitor, and verify their
progress, challenges, and future goals. This formal process takes place alongside our ongoing
engagement and monitoring of the companies’ ESG risks and impact opportunities. We designate our
portfolio companies as ESG Leaders, Performers, and Laggards to guide us in this process. The findings
from this engagement and research help inform investment decisions and are a basis for the Director of
Sustainability and Investment Team to track our portfolio companies’ progress across our holding
period.

As part of our decarbonization strategy, we prioritize our engagements using an SBTi alignment
framework. The framework considers whether each company has approved near- and long-term net
zero SBTi targets and assesses its emission levels. We focus our engagement where it matters: on
companies that don’t have SBTi-approved targets or have high emissions.

Specifically, we concentrate on a company’s:



1. Decarbonization Strategy: Lyrical applies industry best practices to assess a company’s actions
and detect gaps in its strategies.

2. Near-/Long-Term Challenges: We identify obstacles, such as completing GHG emissions
inventory analyses, supply chain issues, and a lack of available technology substitutes.

3. Roadmap to Net Zero: We work with each company to develop priority action items to help
accelerate its strategy and hold it accountable.

Proxy Voting. Our Director of Sustainability conducts a bottom-up review of each company’s proxy
statement and receives third-party analysis and recommendations from Glass Lewis to help inform our
decision-making. Additionally, we use ProxyEdge via Broadridge to vote all client proxies and track and
reconcile all votes executed. We have the ability to change any votes. We typically support proposals to
improve company ESG policies, practices, and outcomes. We also seek to carefully consider any
concerns company management raises with us about upcoming proxy votes.

Collaboration. We define this type of stewardship as maintaining a collaborative dialogue with other
investment firms, industry groups, non-profits, and policymakers to improve responsible investing laws,
regulations, and standards consistent with the objectives of the Climate Action 100+ (CA100+), UNGC,
and UN Principles of Responsible Investment (UNPRI). We accomplish this by attending conferences,
submitting letters of support, and participating in working groups. Before Lyrical conducts these types of
stewardship activities, our General Counsel/Chief Compliance Officer and Director of Sustainability
conduct internal due diligence to determine if the collaboration aligns with our ESG Policy’s external
commitments. The Director of Sustainability tracks all our collaborations to ensure that they support our
policies and practices related to responsible investment.

As part of our Net Zero Stewardship Policy, we require our companies to make meaningful progress on
their net zero strategy for GIVES. If they do not, we have several escalation measures in place. First, we
increase the number of engagements with management. Second, we vote against the members of the
Board of Directors who oversee the company’s ESG strategy. Third, we vote against the Chairperson of
the Board and executive compensation committee. Lastly, we exit our position if no progress on net zero
is achieved.

Please see our Sustainability Related Disclosures for more information on our stewardship practices.

VI. References to International Standards

Lyrical became a signatory to the UNPRI as of April 2018, UNGC as of December 2020, and CA100+ as of
November 2023. Additionally, the firm endorses the SDGs, Paris Agreement, Task Force on Climate-
Related Financial Disclosures (TCFD), and Task Force on Nature-Related Financial Disclosures (TNFD).
Our ESG incorporates these frameworks into our six ESG Guiding Principles.

VII. Historical Comparison

For a historical comparison to the previous reference period, please see Section lll. Description of PAls
on Sustainability Factors.


https://lyricalam.com/sustainability-related-disclosures/

